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R H MOS, JR, GENERAL COUNSEL
H GH LI FE SALES COVPANY
1325 N. Toppi ng Avenue - Kansas City, M ssouri 64120-1287

TELEPHONE: (1816 483- 3700
FACSI M LEO: 816-241-1789

Tue., August 26, 2003

Chi ef, Regul ati ons and Procedures Division
Attn: TTB Notice No. 4

ALCOHOL, TOBACCO TAX AND TRADE BUREAU

P. 0. Box 50221

Washi ngton, D.C. 20091-0221

Re: OADOPTI ON OF TTB "0.5% BY VOLUME STANDARD
Dear Sir or Madam

O amwiting to express this Conpany’s support for the proposed rule issued |ast March,

2003 by the Tax and Trade Bureau outlining the al cohol content requirenents so that flavored
mal t beverages may be categorized as beer. Mre particularly, the TTB proposes that in order for
a Flavored Malt Beverage to be classified as a beer, the alcohol content fromdistilled al cohol
cannot be greater than 0.5%

OCver the seven (7) decades of our conpany’s experience in this industry, | can testify that beer is a very unique product. Its regulation and taxation has consistently been different than

other types of alcoholic beverages. The proposed rule is inline with the traditional interpretation

of what it takes to be categorized as beer. It is inmportant in nmy viewthat this distinct regulatory

treatnment is founded upon the ancient brew ng production process. The |IRS definition in the

Code dates back to the nineteenth century when Congress first determ ned to adopt a beer excise tax. The proposed rule of 0.5% by volume standard would keep in place the integrity of beer and recogni ze the uni queness of it.

0Since states commonly follow the federal regulatory guidelines in detennining their own

regul atory policies, it is inportant to keep the federal regulatory policies consistent. This
proposed rule would go a long way in nmaintaining an orderly narketplace. It would avoid costly
and confusing disruptions in the various states’ licensing, taxing and distribution policies,
di sruptions of any of which would nost assuredly deal a severe blow to beer whol esal ers.

[OBeer is in no way a distilled spirit. There is absolutely no distillation used in its manufac-
ture. Nor is it a fortified wine. The brewing process is the only way to make this ancient product.
If the traditional distinctions are lost, then there will be other producers of alcoholic beverages
who will attenpt to define thenselves as beer. The 0.5% standard will ensure that the integrity of
beer remnains.

Oin closing, | want to state again that | and ny Conpany, High Life Sales Conpany,
encourage and urge the TTB to give final approval to the proposed 0.5% standard on Fl avored
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Mal't Bever ages.

Thanki ng you for your attention to this matter, | am

Respectful |y,

H GH LI FE SALES COVPANY

R H Ms, Jr.
General Counsel
O Ol




