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FOODOUAttn: TTB Notice No. 4

| NDUSTRYOIChi ef , Regul ati ons and Procedures Division

ASSCOCI ATI ONCJAl cohol and Tobacco Tax and Trade Bureau

o _ 0OP. O Box 50221

Formerly Utah Retail Grocers Associattion

and Ut ah Association of Conveni ence Stores(

1578 W 1700 So., Ste. 2000Dear Sir or Madam

Salt Lake City, UT The U ah Food | ndustry Association supports the proposed rule recently
84104- 34700 ssued in March of this year, by the Tax and Trade Bureau that outlines the

Phone: (801) 973-9517 necessary al cohol content requirenents in order for Flavored Malt Beverages to

UT 1(800) 423-6636 be classified as beer. The proposed standard would require that in order for a

Fax: (801) 972-8712 flavored Malt Beverage to be classified as beer, its al cohol content derived from
distilled al cohol could not exceed 0.5 percent.

Janes V. O sen, PresidentOBeer is a unique type of alcohol that has been regulated and taxed differently

than ot her al coholic beverages throughout our nation’s history. The distinction
that beer enjoys from other al cohol beverage products is based on its production
process. Its definition in the Internal Revenue Code dates back to the 1800’ s
when the beer excise tax was first inposed by Congress. The proposed rule is
consistent with the historical interpretation of what constitutes beer and other
mal t bever ages.

OSuch policy consistency is inportant because npost states, while enjoying

regul atory power over alcohol, follow federal regulatory guidelines. This

proposed rule maintains an orderly marketpl ace, thus avoiding costly and

confusing disruptions in our state licensing, taxation, and distribution practices.

OThe Utah Food Industry Association is the state alliance of grocery and

conveni ence store retailers and their product and service suppliers. Qur menbers
represent approxi mately $3.4 billion in sales annually and operate over 750
stores, manufacturing facilities, distribution systenms and centers statew de.

OWe again reaffirmour support for the 0.5 percent stand& rdl’ or

Fl avored Malt Beverages and urge its final adoption in the near future.
Thank you for the opportunity to express our position on this npst inportant
i ssue.

Si ncerely,

James V. d sen
Pr esi dent



