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Main Street Business Coalition.

Sept enber 8, 2003

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngton, D.C. 20091-0221

As Executive Director of a coalition of business groups, associations and

i ndi vi dual conpani es and busi ness owners throughout Rhode Island and

Sout heastern Massachusetts, | amwiting to express ny support for the U S
Treasury’s Al cohol and Tobacco Tax Trade Bureau proposed rul emaking for
flavored malt beverages (2001R-136P)

Since colonial tines there has been a clear distinction between malt beverages

and distilled spirits. That distinction is acknow edged in both federal and state
tax law. Under federal tax law a nmalt beverage may only contain alcohol that is
the result of fernentation at the brewery. However, when fl avored malt

beverages firsb appeared on the nmarket the federal governnent tenporarily

all owed themto be marketed as nalt beverages as |long as the total al cohol

content - fromany source - was no nore than 6% They waited to study the

i ssue and proposed the above rule in March of 2003, when it becane apparent

that 76% - 99% of the alcohol in flavored nalt beverages is derived fromdistilled
spirits and not froma brew ng process.

Exi sting definitions of malt beverages under current federal tax |aw are
consistent with the proposed rule. However, the proposal still nmakes an
accommodation for flavored malt beverages, allowing up to .5%of a flavored
malt beverage’s al cohol to be derived fromflavorings containing al cohol

Thank you for this opportunity to express ny support for the current TTB
rul emaki ng for flavored malt beverages.

Very truly yours,

Bri an Adae
Executive Director

P. O. Box 6423, Providence, Rl 02940



