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Chi ef Regul ati ons and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngton, D.C.

20091-022 1

Dear Sir or Madam

|, and ny firm Portland Brewi ng Conpany. unequivocally support the
proposed change in the | aw concerning alcohol in flavored malt beverages
that woul d | ower the acceptable amount to no nore than 0.5% by vol une.

At present there are a great many products on the market that were designed

to circunvent the tax structure of the | aw which taxes beer, w nes and
distilled spirits at different rates. Sonme of these products derive as nuch as
95% of their alcohol fromflavorings, which contain | arge anmounts of

distilled alcohol. This is confusing to the public, a loss for the brew ng

i ndustry and | ost revenue for the governnent.

Beer shoul d contain al cohol derived fromthe fernentation of sugars derived
fromgrain. The addition of alcohol fromdistillation should render the
resultant product a distilled spirit with the appropriate taxation. By draw ng
the line at 0.5% by volunme, you will be able to keep the flavored malt
beverage category viable while insuring that beverages are taxed at the
appropriate level and the consuner will know that the malt beverage that he

is consumng is not inreality a distilled spirit. Portland Brew ng Conpany
and | stand firmy behind this proposed rule change by the Tax and Trade

Bur eau.

Si ncerely,

Al an Kor nhauser
Br ewnast er
Portl and Brew ng Conpany



